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duty on different kinds of steel in order to meet large changes in
the prices of imported steel. The Tata Iron and Steel Company
in September, 1930, applied to the Government of India for an
increase in the duty on galvanised sheets on the ground that
the price of imported sheets had fallen much below the figures
on which the rates of duty under the Act of 1927 were based.
The Tariff Board found that, while in 1926 the margin between
the 'fair selling price' of Indian sheets and the price of
imported sheets had been calculated to be Rs. 30 a ton, towards
the close of 1930 the margin of difference had become widened
to Rs. 67 a ton, due mainly to the fall in the price of the imported
sheets. It was therefore recommended that the import duty be
raised from Rs. 30 to Rs. 67 a ton.1 Effect was given to the
proposal in December, 1930, by an administrative notification
of the Government of India.
Further Financial Assistance in the Shape of Increased Prices
for Rails
It would be recalled that the Tariff Board's calculation of the
'fair selling price' of different kinds of rolled steel in India was
based upon a rigid assumption as to the quantities of the output
of different products at the Jamshedpur plant. It was assumed
that out of an average annual output of 500,000 tons of finished
steel during the period of protection, the output of rails would
be approximately 195,000 tons or about 40 per cent of the
whole. It was further assumed that the rail requirements of
the different Railway Administrations in India would always be
large enough to absorb the entire rail output of the steel works
at Jamshedpur. On the basis of these assumptions, the fair
selling price of rails f .o.r. Jamshedpur was calculated to be Rs.
uo a ton. Following a suggestion of the Tariff Board that all
orders for rails should be placed in India, i.e. with the Tata
Iron and Steel Company, the Government of India entered
into a seven-year contract with that Company for the supply of
1 Report of the Tariff Board on additional protection for galvanised sheets